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SOLUTION BY HAND...
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INSTRUCTIONS on using the TVMSolver...

NOTE:  a negative number means that the money is 

             coming 'out of your pocket'

Notes  TVM Solver.pdf
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SOLUTION WITH TI84 (Finance APP)...

Total number of payments
Yearly interest rate (as a percent)
Present Value (money invested/borrowed)
Payment
Future Value (money at the end of the term)
Number of payments/year
Number of times interest gets compounded/year{

Payment is given at the beginning/end of pay period
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p. 489
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p. 490
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p. 491
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HOMEWORK...

p. 493:  #3, 5, 6, & 9

NOTE:  When using the TI84...

Each question must have the following completed for homework 
AND beginning of class tomorrow you will be given time to solve.
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SMART Notebook


Foundations of Math 11

Worksheet - Compound Interest








1.  Complete the following chart:











		Principal

		Rate/a

		Time

		Compounded

		Formula

		Amount

		Interest



		$1200

		12%

		5 a

		Semi-annually

		[image: image1.png]

		$2149.02

		$949.02



		$480

		6%

		3 a

		Quarterly

		

		

		



		$10000

		8%

		12 a

		Annually

		

		

		



		$5600

		7[image: image3.png]%

		10 a

		Semi-annually

		

		

		



		$80

		10[image: image5.png]%

		20 a

		Monthly

		

		

		



		$1 200 000

		5%

		7 a

		Quarterly

		

		

		





2.  Examine how varying interest rates and compounding intervals affects the following investment.



		Principal

		Rate/a

		Time

		Compounded

		Formula

		Amount

		Interest



		$12 000

		8%

		15 a

		Annually

		

		

		



		$12 000

		8%

		15 a

		Semi-Annually

		

		

		



		$12 000

		8%

		15 a

		Quarterly

		

		

		



		$12 000

		8%

		15 a

		Monthly

		

		

		



		$12 000

		8%

		15 a

		Daily

		

		

		



		$12 000

		8%

		15 a

		Simple Interest

		

		

		





3.  Which of the following investments would be worth the most money after 20 years?  





		$5000 at 8%/a 


compounded semi-annually

		$7000 at 6%/a 


compounded daily

		$17000 at 2%/a


compounded monthly
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