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Jim withdraws $20 every week from an 
ATM that charges a $1.50 fee in addition 
to the $1.50 that his bank charges him.

a) How much on ATM fees does Jim pay 
in 1 year.

b) Suggest 2 things to reduce his fees.
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EXAMPLE #2: You borrowed $500 from your 
older brother who charges 4.5 % 
per annum.  How much will you 
owe him after 2 years?

I = Prt
I = (500)(0.045)(2)
I = $45

A = P + I
A = 500 + 45
A = $545

EXAMPLE #3: 
BettyAnn's bank offers  a simple interst rate of 4% per 
annum. How much interest would BettyAnn earn on her 
investment of $4000 after 8 months.

I = Prt
I = 4000 (0.04) (8/12)
                           

Time
   in
    years!!

I = $106.67
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I = Prt A = P + I

 I
P r t }Rearranging???

must be in years

Interest earned Amount
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HANDOUTS

Simple Interest

1. Calculate the simple interest for the following loans:

Principal

a) $500
b) $1000
() $2000
d) < $2500
e) $5000

f) $10000

90d
150 d
10 months
la
2a

35a

60 d
135d
25 weeks
10 months
3a

55a

Mathematics 113

Interest

Amount

e . .

2,

a) $250

b) $600

c) $1000

d) $1350

e) $10000

f) $25000

3 Determine the missing values:
Interest Principal

a) $100 $1000
b) $55 $650
c) - $10.50 $450
d) $200 $4000
e) $500 $10000
f) $10
g) $150
h) $25.50
i)

6 months

22

90 d

10 months
2.52a

300 d

30 months
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