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Review Questions... P So>

3. Hugh has created the following investment portfolio:

M=1H
* At the end of each year, for the past 10 years, he has purchased éﬂf% 4
a $1000 CSB, with an average annual interest rate of 3.4%, /———-‘> F'M
T LR EAN)
compounded annuall}r. Ei$31
* He has a trust account that was set up when he was born, 42 years FMT:|38K EEGIN

F ago, with a single deposit of $3000. The trust fund earns an average

R —_‘—/
annual interest rate of 4.3%, compounded quarterly. >

G' He has a $10 000 GIC, with a 10-year term, that he purchased

10 d d%9‘30/ ded . Il Qggaih B335..2
years ago 5ompoun ed semi-annually. S Cse. oo
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Foundations of Math 11 - Investing Money Formulas
. ____________________________________________________________________________________J

Simple Interest [7=7;; A=P+Prt
A=P+1 A=P(+n)

Compound Interest N
A=P(l+—] I=A4A-P
Rule of 72 n
72 | Rate of Return
doubling time = — ROR =—"_x100%
rate invested
Present Value Regular Payments (TVM-Solver)
4 Y
P= _ piz
r FUz
[1 + n) Fiy=
Coy=
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